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organizational assessment and renewal of goals.
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Larry Paine
KPP Board 

2019 President

Aristotle was quoted as saying that people, and supposedly organizations, 
“acquire a particular quality by constantly acting in a particular way”.  
Whether that conclusion is a good or a bad thing is open for discussion.  
In our industry, and at KPP, nothing stays the same.  But we can be 
constant in our determination to assess the needs of our members 
and set about to address solutions.  Hopefully, it is positively seen as a 
“particular quality” of KPP. 

As for addressing needs, it is clear that some years are chock-full of 
accomplishment.  Other years are marked mostly by significant decisions 
setting the stage for a more certain future.  Although this Annual Report 
message is mostly about retrospect, it gives a glimpse of 2019.  After all, 
there were many noteworthy decisions from 2018 foreshadowing dramatic 
achievements in 2019 and beyond. 

For example, a decrease in rates of slightly more than 2% was approved for 2019 by the KPP Membership Committee when 
they gathered in McPherson last December.  The decrease was evident when the proposed all-inclusive rate for 2019 was 
compared to the actual costs known for 2018.  The rate announcement was the culmination of a good financial year.  This 
Annual Report will show evidence of KPP’s growth over its history that 
is now approaching 15 years.  Total assets are now valued at almost 
$78 million.  A Rate Stabilization Fund balance is expected to hit just 
over $9.3 million in early 2019.  With these milestones in the rearview 
mirror, KPP has steadily achieved a solid financial footing beneficial to 
its Members. 

Following months of curriculum development, KPP’s Cyber Academy 
was set to roll out in the first quarter of 2019.  The Academy is the 
work product of KPP’s cooperation with its service provider, Custom 
Internet Services.  Additional technical guidance was sought from 
the American Public Power Association (APPA) who also facilitated 
grant funds from the U.S. Department of Energy.  An assessment of 
cyber security readiness was to be the first engagement explored with 
Member Cities.  Five separate training modules are to follow. 

Determined to exploit modern methods of communications, KPP entered the social media arena in 2018.  With underlying 
goals to advance the Public Power brand and its benefits among retail customers, KPP’s first initiative was to exhibit 
#CommunityPowered banners in each city during local holiday events.  Additionally, and since the holidays, viewing has 
steadily increased through KPP’s Facebook and Twitter presence. 

Chairman Larry Paine calls for approval of 2019 rates. 

Mark Chesney
Chief Executive  

Officer/General Manager
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Speaking of social, in 2018 KPP adopted a holistic approach and perspective on 
the prospect of adding small-scale solar to its generation portfolio.  Following 
consistently mixed reviews among retail customers within KPP Cities, our 
Agency determined to advance a truly small-scale undertaking with special 
care to minimize risk, cost, and time.  A twenty-five-kilowatt ground-mount 
design was sought from KPP’s engineering consultant as a proof-of-concept 
model.  These would be showcased in cities where citizens could enhance their 
understanding of the prevailing economics and energy output limitations.  By 
year end, six KPP Members were desirous to share the cost with our Agency.  
Installations in each of their Cities are expected by mid-year 2019.  With a 
strategically calculated mitigation of risk, the sizing of the project could be 
perfect for retail customers wanting to include solar energy in their personal 
usage.  This could be done without the cost and burden of rooftop installation. 

Although the market penetration for rooftop installation is still quite low 
in Kansas, the possibility of degradation or compromise within the electric 
system has emerged as a complication for utilities.  The Pool stepped ahead 
of the trend by recommending an interconnection ordinance.  KPP closely 
coordinated with the Kansas Municipal Utilities (KMU), who shouldered 
most of the ordinance design work, resulting in its Distributed Generation 
Toolkit.  Now, municipal utilities in Kansas are, or can be, amply prepared to 
accommodate statutorily required parallel generation installations in their 
town.  As installations and customer preferences become established, there is 
justifiable concern over the possibility of unfair cost shifting within a utility’s 
customer base.  Following the introduction of the Toolkit, KPP suggested a 
customer charge standard and rolled it out in September at our Annual Fall 
Planning Retreat.  

After seemingly decades of dormancy, the Public Utilities Regulatory Policy Act 
(PURPA) of 1978 was curiously a topic of discussion during 2018.  This was true 
both in Congress and in the day-to-day operations of utilities.  KPP advanced a 

request to all of its Members for adopting an ordinance seeking to address any lawful purchase obligation.  The obligation would 
not disappear.  It would simply transfer them from the City to KPP.  In its 
current and antiquated form, PURPA makes requirements of utilities.  Where 
Qualifying Facilities (QF) are constructed, utilities must purchase energy at 
the utility’s avoided cost.  QF’s, by definition, have reference to size and fuel 
type of generators.  In the late 1970s and 1980s, co-generation facilities were 
good examples of QF’s.  Today, renewables more aptly fit the definition.  With 
complaints that certain provisions have been abused by developers, there 
appears to be traction for a desire in Congress to modernize the law.  As for 
KPP, the Federal Energy Regulatory Commission (FERC) approved our Cities’ 
ordinances supported by KPP’s 2018 application. 

Steve Strom, Custom Internet, First Cyber Academy held 
jointly by APPA and KPP. 

A new 3.8 kW rooftop system installed in Ellinwood 
utilizing the City’s interconnection ordinance. 
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Yet other strides pertinent to power generation were taken by KPP in 2018.  The details of those will be more appropriately 
revealed in the near future.  Those may be especially helpful by the time the TransCanada Keystone XL project is rolling again.  By 
all accounts, preparations for the TransCanada pump station in Clay Center have again accelerated.  After months – even years – 
of uncertainty and delays, aggressive steps were taken in 2018 to get the project back up to full pace.  KPP Members paying close 
attention noticed that the project had been removed from the KPP budget for several years after it became obvious that the 
pump station load was no longer foreseeable.  A change in Presidential administrations seemed to be the largest factor in placing 
the project back on track.  More recently, a judicial delay has again been imposed but thought to be only temporary. 

Before entirely leaving the subject of legislation, a noteworthy development occurred in the 
Statehouse.  For decades, a precise description of state regulation required acknowledging that 
municipal energy agencies (MEAs) are jurisdictional to the Kansas Corporation Commission 
(KCC).  The reality is that the KCC has never presumed to regulate or approve MEA rates.  
Nevertheless, KPP, KMU, and the Kansas Municipal Energy Agency collaborated to successfully 
seek and obtain an exemption following a Member voting requirement as defined in the new 
law.  Of course, such regulation still exists relative to transmission siting and charges on sales to 

non-members.  At the first opportunity, KPP Members duly voted for exemption from KCC jurisdiction as allowed. 

In November, following years of counter-posturing by electric cooperatives, the KCC accepted KPP’s application for a certificate 
to construct the long talked about transmission line near Kingman.  The KCC ordered, with carefully delineated justification, the 
certificate for transmission rights that had been a discussion item among KPP Members for years on end.  Hoping once and for all 
to dramatically reduce to KPP Members the cost of moving power in and out of Kingman, the Pool is now poised to proceed with 
its own 34.5 kV construction plans subject to any further regulatory or judicial obstacle. 

On a congratulatory note, the first-ever retiree from KPP was Carl Myers.  Carl retired in June.  He 
had been KPP’s Member Services Director for more than seven years.  A former City Manager, Carl 
was also KPP’s first Board President during his time employed by the City of Wellington. 

As you examine the content, photos, and graphics presented in this Report, you may notice 
subtle foundation images representative of this State we love.  They are intended to symbolically 
justify our optimism in looking forward to 2019.  And, they are befitting of the commitment to 
demonstrate our “particular quality”. 

Carl Myers
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2019 KPP Board of Directors
Larry Paine 
Hillsboro, City Administrator, KPP Board President 

John Wheeler 
Marion, City Council Member, KPP Board 2nd Vice President 

Gus Collins 
Winfield, Director of Utilities, KPP Board 1st Vice President 

Scott Glaves 
Clay Center, Superintendent of Utilities, KPP Board Secretary 

Larry Paine is a native of Bakersfield, California.  He holds a degree in Political Science from San 
Jose College and a Master of Public Administration from the University of Puget Sound.  Early in his 
career, Larry held positions in local government in Washington, California, Idaho and Arizona before 
moving to Kansas where he was City Administrator in Baldwin City and Concordia before taking his 
current position as City Administrator for the City of Hillsboro more than 10 years ago.  Larry has 
served on the KPP Board of Directors since 2010.  He and his wife Susan have two children.  Larry is 
an avid Los Angeles Dodgers fan but also enjoys reading and working in his yard. 

John Wheeler was elected to the KPP Board of Directors in 2018.  He has been a Marion KS city 
councilor for 3 years, has served on Marion’s Planning & Zoning committee for 4+ years and on 
the Airport Advisory board for 4+ years.  John has been in the lumber industry for 23 years.  He 
started his career in Idaho during college, transferred to Northern Illinois, and currently works 
for his son & brother at The Building Center in Marion KS.  John and his wife Megan have 3 chil-
dren, Morgan, Aspen and Gunnar. 

Gus Collins is currently serving as a Director of Utilities for the City of Winfield since August 2014.  
A native of Emporia, Ks, Gus earned a bachelor degree in Business from Emporia State University.  
Prior to accepting the position in Winfield, Gus served as City Manager of Wellington, Kansas for 
eight years. Gus has over 35 years of local governmental experience in local government.  His hob-
bies include golfing, hunting, fishing, time with family, including extended family, and watching any, 
and all, sport related activities. 

Scott Glaves has served as Superintendent of Utilities for the Clay Center Public Utility Commission 
since April of 2017.  Scott started with the CCPUC in 2005 as an apprentice lineman.  He holds a BS 
from Kansas State University in Criminology/Sociology and an AS from Manhattan Area Technical 
College in Electric Power and Distribution.  Scott enjoys spending time with his family, hunting and 
fishing.  He and his wife Amy, have two boys, Brigham and Brady. 
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2019 KPP Board of Directors
Rex Reynolds 
Mount Hope, City Council Member, KPP Board Member 

Stan Luke
Burlington, Mayor, KPP Board Member

Jason Newberry 
Wellington, Assistant City Manager for Utilities and IT, KPP Board Member 

Brad Modlin 
Mulvane, Director of Utilities, KPP Board Member 

Jim Sutton
Augusta, Electric Production Superintendent, KPP Board Member

Rex Reynolds is currently a Vice President, Commercial Loan Officer with Legacy Bank in Wichita, 
KS.  Rex is familiar and well respected in West Sedgwick County where he has spent 30+ years in 
banking.  He and his family currently reside in Mount Hope – their home for the past 22 years.  Rex 
has been a member of the KPP Board of Directors since 2016 but has been a member of the Mount 
Hope City Council since April 2005.  In that capacity he has been the electric commissioner for the 
majority of that time.  He also participates and supports many community initiatives and activities. 

Stan Luke has served on the KPP Board of Directors since his election to the Board in 2010.  Stan represents the City 
of Burlington where he has served 8 years on the City Council and is currently serving his first term as Mayor.  As 
a Burlington native, Stan received Bachelor of Science degrees in Electrical Engineering and Business Administra-
tion, both from Kansas State University.  While employed at DTE Energy, Stan received his Professional Engineers 
License, received an Energy Management Diploma from the University of Wisconsin and became a Certified Energy 
Manager.  As a board member and city official, Stan participates in the Day at the Capitol, attends KMU and KMEA 
conferences, attends the APPA Legislative Rally in Washington DC and serves on the APPA Policy Makers Council.  
Stan and his spouse Linda have 3 sons and 8 grandchildren.  Stan is retired and with Linda enjoys world travel, golf, 
hunting and fishing, Burlington sports, community activities and is always adding to his “bucket list”. 

Jason is a native of Wellington and has worked for the City in various roles for over 20 years; cur-
rently serving as Assistant City Manager for Utilities and IT. Jason received his Masters of Public 
Administration from Wichita State University and takes great pride in serving the public with a pas-
sion for local government.  Jason and his wife Whitney have two children, Baylee and Easton. In his 
down time, he enjoys spending time with his family; hunting, fishing, and whatever project the kids 
come up with for the weekend.

Brad Modlin has served in the electric power profession for 36 years. His career began in the United 
States Navy in the field of Interior Communications. Upon his honorable discharge, he returned to 
Kansas and received his Associates Degree in electric power and distribution at Manhattan Vo-Tech 
School.  Brad has acquired his experience in electric power with employment opportunities as a 
lineman in York County, Nebraska R.E.C for 7 years and Aquila West Plains Energy in Concordia, 
Kansas for 5 years. Currently, Brad is the Utility Director for the City of Mulvane. He has served the 
community for 24 years. Aside from work, Brad is an active member of the American Legion Riders, 
Patriot Guard and the Quilts of Valor-Greater Wichita Area. 

Jim Sutton has served on the KPP Board of Directors since 2010.  A life-long native of the 
Butler County area, Jim has worked for the City of Augusta for 25 years.  With a mechani-
cal aptitude and on-the-job training, Jim has worked his way up to Electric Production Su-
perintendent, a position he has held for more than 15 years.  Jim and his spouse, Brenda, 
have four children and one granddaughter.  He enjoys wood working as a hobby. 
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2019 KPP Staff

Triplett Woolf Garretson attorney J.T. Klaus 
(KPP General Counsel) and Amy Cline (KPP 

Regulatory Counsel before the Kansas 
Corporation Commission) 

Pictured left to right:
Front Row: Ahmad Khan, Larry Holloway, Mark Chesney 

  Back Row:  James Ging, Brooke Carroll, Vickie Matney, Linda Joplin, Ivan Seward 



7



8



9



10

Member Cities
2018 KPP Population* No. of 2018 Peak Owns
Membership  Electric Load (kW’s) Generation?
   Meters**    

Voting Members    

 Attica  570  449  1,801  No

Augusta  9,389  4,359  22,290  Yes 

Burlington 2,553  1,700  8,832  Yes 

Clay Center PUC 3,980  2,767  12,508  Yes 

Ellinwood 2,009 1,250 5,147 Yes 

Erie  1,087 639  3,438 Yes 

Glasco 466  400  901  No 

Greensburg  778  556  2,987  No 

Haven  1,199 649  3,367 No 

Hillsboro 2,850 1,491  7,061  No 

Holyrood  433 315  1,047 No

Kingman 2,929 1,985 8,634 Yes 

Lucas   394 338  1,738  No   

Luray   185  151  745  No   

Marion  1,801  1,191  5,416  No   

Minneapolis 1,960 1,107 5,357 Yes  

Mount Hope 805  392  1,706  No   

Mulvane  6,359  2,617  12,464  Yes   

Oxford  1,012 600  2,387  Yes  

St Marys  2,645  1,000  5,702  No 

Udall   718  357  1,580  No 

Waterville  641  428  1,284  No   

Wellington  7,822  4,468  29,217  Yes   

Winfield  12,104  7,651  61,447  Yes 

* Per US Census 2017 Population Estimates 
** Per KMU Membership Directory 
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Generation Resources
KPP members are served by resources obtained by either pooling members’ purchase power contracts, 
utilizing member’s generation, or directly by KPP purchase power agreements, such as the Jeffrey Energy 
Center participation agreement or the Greensburg Wind Farm purchase power agreement, or KPP owned 
resources, such as KPP’s ownership share of the Dogwood Combined-Cycle Plant.  

Capacity Resources Chart:
The Capacity Resources chart illustrates the demonstrated 
deliverable capacity of KPP’s generation resources and the per-
centage of KPP’s total capacity each resource represents.  

As illustrated here KPP’s generation resources have a diverse 
fuel mix.  SPP requires KPP to maintain, operate and offer into 
the SPP Integrated Market (IM) generation capacity equal to 
at least 1.12 times KPP’s peak load.  Listed wind resources 
(Greensburg and Marshall) are a combined name plate capacity 
of 37.5 MW with an SPP accredited capacity of 17.8 MW to-
ward KPP’s capacity requirements.  The actual dispatch of KPP 
capacity resources depends on the need of the SPP market.  All 
KPP resources, even those that are used infrequently, serve to 
not only meet SPP capacity requirements, but also as a hedge 
to protect KPP’s members from spikes in market prices. As illus-
trated, the majority of KPP resources use natural gas as a fuel. 

Fuel Mix Chart:
The Fuel Mix Chart illustrates the percentage of each 
type of fuel used by KPP’s capacity resources.  The use 
of coal as a fuel has begun to decrease across the nation 
as coal units are being shut down or converted to natu-
ral gas.  KPP continues its contract with Westar’s Jeffrey 
Energy Center, which is coal-fired.  However, Dogwood 
and the KPP City units are natural gas fired.  KPP’s own-
ership of the Dogwood combined cycle plant represents 
a growing trend to utilize efficient natural gas units for 
their ability to quickly ramp up and down and to dis-
patch into an increasingly volatile energy market. 

12
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Percent of Energy Expenses 
per Resource Chart:
This chart illustrates the dollar share of energy expenses for each 
KPP energy resource for 2018.  Energy sources are selected by 
the Southwest Power Pool according to the cost of generation for 
each day in order of least cost to highest cost.  Base load units are 
generally lower cost to operate and are selected first to gener-
ate electricity.  Intermediate units, such as Dogwood, are used as 
the load surpasses base load capacity.  Small units, such as KPP 
member utility units, are used for short periods to generate during 
high peak loads. 

KPP dispatches its resources as directed by the Southwest Power Pool (SPP) Integrated Market (IM). 
When KPP units are dispatched by the SPP market, KPP is paid for their generation.  Thus, while all KPP 
load is served by the SPP IM, and all KPP generation is dispatched into the market, the SPP IM costs 
reflected in the chart above are a result of the credit KPP receives for its generation into the market.  For 
example, if KPP pays $20 per Megawatt-hour (MWh) for fuel costs at Jeffrey, and the SPP IM prices are 
$25/MWh, KPP pays Westar $20/MWh and KPP gets a $25/MWh credit in its SPP Integrated Market bill.  
Low market prices were due to large amounts of wind generation in SPP as well as moderate gas prices.   
While market prices to serve KPP load were down, value of KPP resources sold into the market was also 
lower.  Nonetheless, Dogwood was dispatched at historic high levels throughout the late summer.  Thus, 
KPP resources offset KPP load costs in the market such that only that 8% of KPP’s energy expenses were a 
result of SPP IM charges.  

Transmission Resources
When KPP was founded, its members realized the benefits of firm transmission resources.  
Starting in 2009, all KPP members benefited from KPP’s firm Network Integrated Transmission 
Service (NITS) in the SPP.  This has become increasingly important today because of the SPP 
Integrated market.  In structured electric markets, such as SPP’s IM, firm transmission rights 
allow users to benefit from their generation resources while controlling exposure to conges-
tion costs between resources and loads.  

Wholesale Rates
In 2018, KPP’s wholesale rates were affected by lower than anticipated energy costs.  Several thousand 
Megawatts of wind generation in the 14-state region came on line in 2018, increasing the wind generation 
capacity to nearly 20 Gigawatts, while natural gas prices, though up slightly from 2017, remained moderate.  
This combined to create low SPP market prices.  Thus, KPP energy costs were about 92% of the forecast 
budget costs.  Additionally, capacity and transmission cost were also slightly below forecasts.  In summary, 
even though natural gas prices increased in 2018 and sales were slightly below forecast, decreased market 
prices were less than expected and overall average annual costs to KPP members was 8% below budget 
forecasts in 2018.  
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KPP 2018 Audited Expenses:
By far the greatest share of KPP’s expenses in 2018 were 
related to the procurement of wholesale energy, capacity, and 
transmission on behalf of its 24-member municipal utilities at 
86.4%.  KPP and Dogwood Administrative expenses were 4.7%.  
While Dogwood operating expenses and depreciation made up 
the bulk of other operating expenses, interest expense on debt 
constituted most of the non-operating expense. 

The chart below illustrates the 3-year history of KPP expenses:

KPP Debt Service Coverage Ratio:
KPP’s bond covenants require that it maintain a ratio of funds available for debt 
service to annual debt service payment of at least 1.10 to avoid bond default 
(Default DSCR on chart).  Beginning in 2016, the bond rating agencies expect 
KPP to maintain a ratio of 1.30 to sustain its favorable investment grade bond 
ratings (KPP DSCR Policy Minimum on chart).  The chart below illustrates that 
KPP, through financial policies approved by the Board of Directors, has met and 
exceeded its bond requirements.  Any funds remaining above the 1.30 ratio are 
available to the Board of Directors for transfer into KPP’s emergency stabilization 
fund to be used for extraordinary, unanticipated expenses.  The chart illustrates 
the actual DSCR before transfer to the emergency stabilization fund (Actual 
DSCR Before Transfer on chart). 

FINANCIAL HIGHLIGHTS
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KPP Expense Days Covered 
by Unrestricted Cash:
In 2012, the KPP Board of Directors approved a policy to main-
tain a minimum unrestricted cash balance of no less than 90 
days of operating expenses.  This chart illustrates the progress 
KPP has made in the past six years to meet and exceed this 
financial objective, which is also important for sustaining KPP’s 
bond rating.  In addition, KPP maintains a $6 million letter of 
credit with a rated bank.  The yellow column in the chart shows 
the effect of the letter of credit on expense days covered on 
top of KPP’s cash reserves. 

KPP Liquidity:
Liquidity is the measure of KPP’s ability to use cash or 
cash equivalents to pay short-term debt.  The ratio used 
to illustrate liquidity is the ratio of current assets to cur-
rent liabilities, or Current Ratio.  A Current ratio of 1.0 or 
above indicates that KPP can cover 100% of its short-term 
debt for a period of twelve months with accessible re-
sources.  A Current Ratio of 1.5 or higher is indicative of a 
financially healthy organization.  The chart also includes a 
trendline that shows the linear direction of the annual ra-
tios.  KPP’s trendline continues upward above 4.5, which 
suggests a very financially healthy organization. 

KPP Average 2018 Demand 
and Energy Cost: 
When KPP staff prepares its annual budget, a wholesale rate 
structure is also prepared to meet the revenue requirements 
of the budget.  Rates are calculated for fixed costs (transmis-
sion, debt service, capacity, and administration) and for vari-
able costs (energy).  One way to view the overall cost of KPP’s 
services to its members is to combine the rate revenue for 
fixed and variable expenses and divide it by the total number 
of megawatt-hours sold during the year.  This chart illustrates 
the historical cost to its members in this manner.  In addition, 
the chart shows a moving three-year average that smooths 
the trendline. 



16



17



Assets and Deferred Outflows of Resources 
Current Assets 
                     2018     2017  

Cash $ 19,607,821   $ 16,328,879 
Cash, board-designated for rate stabilization  3,556,661  2,954,758 
Cash and cash equivalents, restricted   1,578   142,504 

 23,166,060   19,426,141 

Investments, restricted  778,366   4,964,378 
Accounts receivable  5,044,393  5,091,689 
Prepaid expenses and other  1,047,242   1,045,872 
Materials and supplies  400,382   376,235 

Total current assets  30,436,443   30,904,315 

Noncurrent Investments, Restricted  4,350,000   - 

Capital Assets, Net of Accumulated Depreciation   35,443,631   36,450,529 

Other Assets   761,363   869,989 

Regulatory Assets 
Costs recoverable from future billings   949,288   1,036,038 
Unrecovered development costs   4,673,881   5,577,346 

Total regulatory assets   5,623,169   6,613,384 

Total assets   76,614,606   74,838,217 

Deferred Outflows of Resources 
Deferred loss on refunding  914,957  1,010,593 
Pensions   244,752  214,860 

Total deferred outflows of resources   1,159,709   1,225,453 

Total assets and deferred outflows of resources  $ 77,774,315  $ 76,063,670   
   

Liabilities, Deferred Inflows of Resources and Net Position   
 2018 2017
   
Current Liabilities 
Current portion of bonds payable  $ 2,640,000   $ 2,530,000 
Accounts payable   46,002  39,498 
Accounts payable – power bills   3,300,929   3,270,701 
Accrued expenses  576,892   471,426 
Accrued interest  184,349  196,921 

Total current liabilities   6,748,172  6,508,546 

Long-Term Debt 
Revenue bonds payable  42,315,000  44,955,000 
Unamortized bond premiums and discounts, net   929,341  1,057,143 

Total long-term debt  43,244,341  46,012,143 

Net Pension Liability  711,822  636,215 

Total liabilities   50,704,335   53,156,904 

Deferred Inflows of Resources 
Rate stabilization fund  9,337,000   6,937,000 
Pensions  23,211   26,176 
Other   -   -   

Total deferred inflows of resources   9,360,211   6,963,176 

Net Position 
Net investment in capital assets  2,823,395   2,156,890 
Restricted – expendable for debt services  1,319,595   1,283,961 
Debt service 
Member projects   -   -   
Operations 
Unrestricted  13,566,779  12,502,739 

Total net position  17,709,769   15,943,590 

Total liabilities, deferred inflows of resources and net position  $ 77,774,315  $ 76,063,670
18
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        2018         2017   

Operating Revenues  $ 63,492,538   $ 60,244,346  
 

Operating Expenses   
Purchased power  38,812,928  37,515,847 
Transmission expense  12,466,766  12,087,528 
Dogwood operating costs  1,490,152  1,226,995 
Amortization of unrecovered development costs  521,749  567,159 
Depreciation  1,518,930  1,505,846   
 
    Total operating expenses  54,810,525  52,903,375 
   

Administrative and General Expenses   
Salaries and benefits  1,176,844  1,110,748 
Legal expenses 368,367   297,961 
Consulting fees  86,104   69,535 
Outside services  251,018  219,019 
Insurance  138,921  140,850 
Dues and memberships  199,569  185,905 
Miscellaneous  386,253  289,406 
Rent  50,096  43,179 
Payment in lieu of taxes  108,625   108,625 
   
    Total administrative and general expenses  2,765,797  2,465,228   
 

Operating Income  5,916,216  4,875,743  
   

Nonoperating Revenue (Expense)   
Interest income   211,498   91,739 
Interest expense on debt   (2,002,584)  (2,006,713) 
Amortization of bond premiums and discounts, net  127,800   153,794 
Net costs recoverable   (86,751)   (79,550) 
   
    Total nonoperating revenue (expense)   (1,750,037)  (1,840,730)  
 

Deferred Inflows of Resources – Rate Stabilization (2,400,000)  (1,177,000) 
 

Change in Net Position  1,766,179  1,858,013  

Net Position, Beginning of Year   15,943,590  14,085,577  

Net Position, End of Year $ 17,709,769  $ 15,943,590  

19
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                   2018         2017   
Operating Activities   

Receipts from members  $ 63,539,834  $ 60,069,906 
Payments to suppliers  (53,753,485)  (52,168,564) 
Payments to employees  (1,132,386)  (1,099,161)    

      Net cash provided by operating activities 8,653,963  6,802,181  
   

Noncapital Financing Activities   
Principal payments on noncapital bonds  (685,000)  (665,000) 
Interest paid on revenue bonds  (255,869)    (275,567) 
   
      Net cash used in noncapital financing activities (940,869)  (940,567)   

Capital and Related Financing Activities   
Capital expenditures  (512,032)  (314,620) 
Payments of deferred financing costs   -   (228,394) 
Proceeds from issuance of revenue bonds  -  9,800,000 
Principal payments on revenue bonds  (1,845,000)  (11,367,032) 
Interest payments on revenue bonds   (1,663,653)   (1,697,442) 
   
      Net cash used in capital and related financing activities (4,020,685)   (3,807,488)    

Investing Activities   
Interest income  211,498  91,739 
Proceeds from sales and maturities of investments  4,437,073   5,203,119 
Purchases of investments   (4,601,061)   (5,146,391) 
   
      Net cash provided by (used in) investing activities  47,510  148,467  
   

Increase in Cash and Cash Equivalents   3,739,919   2,202,593 
   

Cash and Cash Equivalents, Beginning of Year   19,426,141  17,223,548  
   

Cash and Cash Equivalents, End of Year  $ 23,166,060   $ 19,426,141  
   

Reconciliation of Operating Income 
to Net Cash Provided by Operating Activities   

Operating income  $ 5,916,216   $ 4,875,743 
Depreciation and amortization  2,149,304   2,181,630 
Net pension liability  75,607  14,217 
Changes in    

Accounts receivable   47,296  (174,440) 
Accounts payable and accrued expenses   142,198  (7,426) 
Deferred inflows   (2,965)   (11,909) 
Deferred outflows  (29,893)   4,367 
Prepaid expenses and other current assets  (25,516)   (202,667) 
Unrecovered development costs  381,716  122,666 

   
      Net cash provided by operating activities $ 8,653,963   $ 6,802,181
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In Remembrance
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The Kansas Power Pool mourned the sudden and tragic loss of 
Bob Peter on January 16, 2019.  He was a treasured friend.  Bob, 
who was the City Attorney for Ellinwood, was on KPP’s Executive 
Committee and, later, was an original member of the Pool’s first 
Board of Directors.  He served as Board President from 2010 
through 2011. 
  
Regardless of the numerous spheres of expertise wherein Bob 
labored throughout his career, he was formally honored by 
his peers and colleagues.  At his passing, much was well-said 
concerning his devotion to his family and his professional interests. 
  
KPP will miss his voice of steadiness, his insightful contributions 
and his affable companionship.

A tribute in remembrance of Robert Peter
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