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The pressure and prospect of change were all around us in 2017.  It 
showed itself in social preferences, technologies, legislation and in 
leadership.  Project developers asked for change in 2017; competitors and 
counterparties asked for it; and, our retail customers asked us for change 
as well.  It’s prospect influenced our thoughts, our calculations and our 
accomplishments.  By the end of the year, in some cases, we had seen the 
results of it; in other cases, only its approaching shadow.
John F. Kennedy once said, “(c)hange is the law of life. And those who 
look only to the past or present are certain to miss the future.”  KPP did 
not have President Kennedy’s statement in mind when we knew we had 
to embark on more power supply planning and financing, but we were 
collectively hopeful that our actions in 2017 were making for a more secure 
and comfortable future.
As with any organization looking to the future, managing change was at 
times complicated by the fact that our individual members have differing judgments about when the future will arrive.  This is 
not unique to us.  And so, we press forward.

Managing Change in Power Supply
Two years ago, for the first time, we bragged about the fact that 20% of 
our energy portfolio is delivered from renewables.  The words “wind” 
and “renewable” had come to the tip of seemingly each tongue.  Then, in 
2017, we became starkly aware from the Southwest Power Pool (SPP) that 
there is nearly more existing wind resource, and yet more wind energy 
coming, than can be used inside the SPP footprint.  In November we 
reported to our members that in the SPP alone, 32,000 megawatts of wind 
are awaiting an interconnection study completion.  Although it is true that 
on many days wind resources set the market price for energy, it is also true 
that the amount of wind has caused forecast models to behave erratically.  
In some months the overall market price forecasts are negative.  When 
pondering our specific need to replace a KPP generation resource expiring 
in 2022, our thoughts have moved toward quick-start generation resources complementary to the operating characteristics of 
wind energy.  This thought process has not concluded.  Nor could it be.  Changes in opportunity and challenge will continue to 
influence our deliberations and actions.
Like no previous year by comparison, retail customers made inquiries in our Cities concerning the prospect of installing roof-
top solar panels and interconnecting them to the City’s system.  The frequency of those inquiries may be prompted by the 
timing associated with a declining investment tax credit, or it may be for reasons not explained by numbers.  Either way, KPP 
has been happy to assist Cities in developing interconnection standards and policies.  Our friends at the Kansas Municipal 
Utilities are also very active in providing policy solutions.  Kansas does not impose a net metering obligation on municipals 
but utilities are required to accommodate parallel generation.  For the excess energy, utilities must pay 150% of their system 
energy cost.  For the most part, this pricing arrangement has left many developers and customers in a state of pause.

Managing Change in Technologies
Trade journals and other written mass media daily speak of solar energy.  Only a few of our Cities have shown interest in 
seeing KPP develop a community solar project.  Such a project would offer the energy of this advancing technology while 
simultaneously avoiding a utility’s burden of many interconnections.  Because the capacity factor is predictably low, this 
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KPP Financial Advisor John Haas presented the advanced 
refunding project to the KPP Board of Directors

technology is not attractive to the clear majority of the KPP members.  As an aside, 
roof-top installers on private homes tell us the pay-back period on their technology 
is about 9 years (even after the tax credit).  Asking your forgiveness for the pun, 
the critical mass of solar installation in Kansas has not yet seen its day in the sun – 
but that is slowly changing.  The strong feeling of KPP management is that this will 
again be an item for future planning consideration.
Cyber security and its vulnerability presented threats on a daily basis in 2017.  In what is otherwise an “out-of-sight-out-of-mind 
reality”, KPP is no less concerned than any other entity doing business using modern technologies.  However, we might be more 
secure than just any other.  Determined to assist our members, KPP set about in 2017 to develop a holistic program advancing 
security concepts.  Training is intended to thoroughly draw attention to risk assessments, architecture needed and best practices 
among both field and office workers.  Proudly, the electric industry feels confident we are doing more than any other industry to 
secure data and processes.  Sadly, the threats are relentless. 

Managing Change in Finance
Looking forward to 2018, KPP set its all-inclusive energy cost in November at roughly .2% less than the previous year.  This is 
largely due to low price forecasts for natural gas.  Earlier in July, our cost sensitivity motivated us to advance refund just less than 
$10 million of our Series 2012A bond debt that was issued for our original Dogwood equity purchase in 2012.  The refunding 

represented a savings of approximately $450,000 over the remaining life of 
that 20-year bond.  
KPP, like other municipal power agencies, uses tax exempt financing to 
develop infrastructure.  Although advance refunding on tax exempt debt is 
no longer accommodated in U.S. tax policy, KPP took timely advantage of this 
opportunity using a “bank qualified” refunding structure.  Accordingly, there 
is only one holder of the debt.  Ten million dollars of refunding represented 
approximately one-third of the original 2012A debt issuance amount.  With 
the hope for market cooperation on interest rates, we had planned to later 
refund the remaining two-thirds of that debt.  That prospect now appears very 
unlikely.  However, KPP’s bond rating from Moodys of A3 and the equivalent 

Fitch rating of A- were reaffirmed in 2017.  It is a reminder we are happy to give our members.
Prior to the 2015 acquisition of additional ownership in the Dogwood plant, the KPP Board formally acted to increase our debt 
service coverage ratio from 1.25 to 1.3 times debt service.  Subsequently, revenues in excess of that obligation have yielded 
moneys to be moved into the KPP Rate Stabilization Fund (RSF).  The movement of such money is annually the result of the Board-
approved creation of the Fund pursuant to the Government Accounting Standards Board Rule 62.  With a 2017 year-end deferred 
revenue inflow of slightly more than $1.17 million, the RSF will grow to more than $6.9 million.  Considering only the current 
KPP debt position, the auditor has suggested a Fund cap at $18 million.  This small RSF balance of $6.9 million reflects a maturing 
agency position at a relatively young age.

Managing Change in Transmission Service
KPP continued its pursuit to improve transmission service both in and out of Kingman.  Our 
intent has been to construct a 34.5 kV line segment that would connect to the bulk SPP grid at 
a nearby point on the Mid-Kansas Electric Company (MKEC) 115 kV system.  Our construction 
plan was temporarily stalled when a distribution cooperative member of MKEC, whose 34.5 kV 
line is currently accessed, filed a complaint at the Kansas Corporation Commission asserting 
that the KPP plan unnecessarily duplicates facilities in the area.  Although a decision on the 
complaint is not expected until mid-2018, we remain confident the ruling will favor KPP.  At that 
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point, KPP will proceed with construction and entirely remove the flow limitation on the line currently used.  Additionally, our 
plan will provide KPP a local access charge savings of nearly $400,000 per year.  This will greatly exceed the costs of the project 
and will provide net savings to all KPP members while improving service to Kingman.
Separately, the transmission co-development agreement signed with GridLiance in 2016 has begun to yield much needed 
planning.  When these plans are executed, they will improve transmission service to other KPP member Cities where a trusted 
capital and operating partner are needed.  Coordinated planning involving KPP, Cities, GridLiance and incumbent transmission 
owners in Kansas is well underway.

Managing Change in KPP Governance
KPP reached a unique milestone by year-end when one-third of 
KPP’s nine-member Board concluded their limited terms that had 
commenced in 2010.  Barry Hodges of Minneapolis, Bill Callaway 
of Clay Center and Bob Peter of Ellinwood had given continual and 
attentive service for eight years after KPP governance transited from 
an Executive Committee to a Board of Directors.  When elections 
were held at the December Annual Membership Meeting, members 
were loyal to a previous Board-approved policy for maintaining 
diversity of skill and background.  Unanimously elected were Scott Glaves of Clay Center, Kyler Ludwig of Greensburg and John 
Wheeler of Marion.  Their combined background in utility operations, public administration and private business give timely 
complement to KPP’s governance.

A Tribute to Those Who Keep the Lights on
Whether it is a routine maintenance job or hustling to restore power from an outage, there are those 
we often look to without adequately saying thank you.  Whether it is ensuring that an engine is ready 
for dispatch into the market, or responding to a critical need for assistance following a hurricane 
elsewhere in the country, the men and women who keep the lights on are the real heroes of our 
industry.  They are the ones who may be called out at 3:00 AM.  They may work in driving rain.  They 
may be the ones who continually prove that “heavy lifting” is not necessarily a figure of speech.  
They are the line and plant workers at the member utilities of KPP.
Not to be forgotten, they always have local interests in mind.  They are an investment in the 
community that pays dividends many times over.  They are known to their neighbors as they 
themselves are neighbors who care and care deeply about their City.  The fact that they sometimes 
deploy their skills well above, or below, the rest of the world, is reason to pause in gratitude for the 
luxury of having a cool home in the summer or a hot oven in the winter.
At times, they are the ones who take necessary physical risks that the rest of us would avoid at any 
cost.  Not that they ignore the best principles of job safety.  They don’t.  And, unfortunately, there are 
rare accidents.  There is no blame to fix.  In the course of their endeavors, like the rest of us, mishaps 
occur.  Even those of us who are not experts have learned that anything can happen – sometimes 
inexplicably.
So, to all who have ever worn a hard hat and gloves, we appreciate you.  From those of us down here 
on the earth, we say thanks.  And from those of us who squirm at the thought of “working it hot”, 
you have our deep respect.  In this Annual Report, we wanted to feature many of you.  
With our best wishes to you and your families, here is looking forward to another successful year.
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2017 KPP Board of Directors
Brad Modlin
Mulvane, Utility Director, KPP Board President

Barry Hodges
Minneapolis, City Administrator, KPP Board 2nd Vice President

Rex Reynolds 
Mount Hope, City Council Member, KPP Board Secretary/Treasurer

Larry Paine 
Hillsboro, City Administrator, KPP Board 1st Vice President

Brad Modlin has served in the electric power profession for 34 years. His career began in the United 
States Navy in the field of Interior Communications. Upon his honorable discharge, he returned to 
Kansas and received his Associates Degree in electric power and distribution at Manhattan Vo-Tech 
School.  Brad has acquired his experience in electric power with employment opportunities as
a lineman in York County, Nebraska R.E.C for 7 years and Aquila West Plains Energy in Concordia, 
Kansas for 5 years. Currently, Brad is the Utility Director for the City of Mulvane. He has served the 
community for 22 years. Aside from work, Brad is an active member of the American Legion Riders, 
Patriot Guard and the Quilts of Valor-Greater Wichita Area. 

Barry Hodges has served as the City Administrator for the City of Minneapolis for more than 11 
years.  A native of Parsons, Barry earned a Bachelor of Science degree in Computer Information 
Systems and a Master of Business Administration degree from Kansas Wesleyan University.  Barry 
has served on the KPP Board of Directors since 2010 and served as Board President in 2013.  Barry 
loves being a dad to his two daughters, Hanna and Halli, and enjoys watching their activities.  He 
also enjoys hunting, fishing, firearms, ATV’s, and college football.

Rex Reynolds is currently a Vice President, Commercial Loan Officer with Legacy Bank in Wichita, 
KS.  Rex is familiar and well respected in West Sedgwick County where he has spent 30+ years in 
banking.  He and his family currently reside in Mount Hope – their home for the past 22 years.  Rex 
has been a member of the KPP Board of Directors since 2016 but has been a member of the Mount 
Hope City Council since April 2005.  In that capacity he has been the electric commissioner for the 
majority of that time.  He also participates and supports many community initiatives and activities.

Larry Paine is a native of Bakersfield, California.  He holds a degree in Political Science from San 
Jose College and a Master of Public Administration from the University of Puget Sound.  Early in his 
career, Larry held positions in local government in Washington, California, Idaho and Arizona before 
moving to Kansas where he was City Administrator in Baldwin City and Concordia before taking his 
current position as City Administrator for the City of Hillsboro more than 10 years ago.  Larry has 
served on the KPP Board of Directors since 2010.  He and his wife Susan have two children.  Larry is 
an avid Los Angeles Dodgers fan but also enjoys reading and working in his yard.
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2017 KPP Board of Directors
Bill Callaway 
Clay Center PUC, Director of Utilities, KPP Board Member

Stan Luke
Burlington, Mayor, KPP Board Member

Gus Collins
Winfield, Director of Utilities, KPP Board Member

Bob Peter
Ellinwood, City Attorney/Administrator, KPP Board Member

Jim Sutton
Augusta, Electric Production Superintendent, KPP Board Member

Bill Callaway, born and raised in Pratt, KS, served in the U.S. Army following school.  Employed for 
several years with E.A. Pederson Company of Omaha, Bill has worked at numerous electric utili-
ties throughout the country installing generation and high voltage switchgear.  In the mid 1970’s 
Bill accepted employment with the Clay Center Public Utilities Commission as system maintenance 
electrician.  Following subsequent positions as Power Plant Superintendent and finally Director 
of Utilities, his years of service at CCPUC will total 39 years upon retirement in 2017.  Bill played a 
central role in the formation of the Kansas Power Pool during the early 2000’s.  Bill has two children 
living in the Clay Center area along with five grandchildren.

Stan Luke has served on the KPP Board of Directors since his election to the Board in 2010.  Stan represents the city 
of Burlington where he has served 8 years on the City Council and is currently serving his first term as Mayor.  As 
a Burlington native, Stan received Bachelor of Science degrees in Electrical Engineering and Business Administra-
tion, both from Kansas State University.  While employed at DTE Energy, Stan received his Professional Engineers 
License, received an Energy Management Diploma from the University of Wisconsin and became a Certified Energy 
Manager.  As a board member and city official Stan participates in the Day at the Capitol, attends KMU and KMEA 
conferences, attends the APPA Legislative Rally in Washington DC and serves on the APPA Policy Makers Council.
Stan and his spouse Linda have 3 sons and 8 grandchildren.  Stan is retired and with Linda enjoys world travel, golf, 
hunting and fishing, Burlington sports, community activities and is always adding to his “bucket list”. 

Gus Collins is currently serving as a Director of Utilities for the City of Winfield since August 2014.  
A native of Emporia, Ks, Gus earned a bachelor degree in Business from Emporia State University.  
Prior to accepting the position in Winfield, Gus served as City Manager of Wellington, Kansas for 
eight years. Gus has over 35 years of local governmental experience in local government.  His hob-
bies include golfing, hunting, fishing, time with family, including extended family, and watching any, 
and all, sport related activities. 

Bob Peter has been a KPP Board member since 2010 and served KPP as its President in 2010 and 
2011.  Bob served as City Attorney for the City of Ellinwood from 1978 to 2015.  In 2001, Bob added 
Ellinwood City Administrator to his City Attorney duties.  Ellinwood is Bob’s hometown.  Together 
with his spouse Julie, they have 4 children and 3 grandchildren.

Jim Sutton has served on the KPP Board of Directors since 2010.  A life-long native of the 
Butler County area, Jim has worked for the City of Augusta for 25 years.  With a mechani-
cal aptitude and on-the-job training, Jim has worked his way up to Electric Production Su-
perintendent, a position he has held for more than 15 years.  Jim and his spouse, Brenda, 
have four children and one granddaughter.  He enjoys wood working as a hobby.
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2017 KPP Staff

Pictured left to right:
Larry Holloway, Vickie Matney, Carl Myers, Ivan Seward, Ahmad Khan, James Ging, Mark Chesney

J.T. Klaus
KPP Legal Counsel

J.T. Klaus has over twenty-five years of experience in assisting Kansas local 
government in the issuance of debt obligations for both infrastructure im-
provement and economic development.  As bond counsel to governmental 
entities throughout the State of Kansas, he is currently the City Attorney 
serving Andover, Hesston and Mulvane.  He is a partner at the Wichita firm 
of Triplett, Woolf & Garretson.

Another change in 2017 came with KPP’s legal representation.  J.T. Klaus, a 
partner in the Wichita firm, Triplett Woolf Garretson, assumed duties as KPP’s 
General Counsel in March.  J.T. is not new to KPP having served as the Pool’s Bond 
Counsel since 2011.
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Member Cities

Rate Forum

2017 KPP Population No. of 2017 Peak Owns
Membership  Electric Load (kW’s) Generation?
   Meters    

Voting Members    

Attica  620 464 1,953 No

Augusta 9,274 4,538 22,582 Yes

Burlington 2,790 1,721 8,965 Yes

Clay Center PUC 4,334 2,767 13,115 Yes

Ellinwood 2,131 1,250 5,390 Yes

Erie  1,121 639 3,437 Yes

Glasco 500 400 654 No

Greensburg 875 505 2,826 No

Haven 1,237 649 3,659 No

Hillsboro 2,993 1,491 7,025 No

Holyrood 447 315 979 No

Kingman 3,145 1,979 8,506 Yes

Lucas  396 338 1,610 No

Luray  190 151 604 No

Marion 1,980 1,191 5,461 No

Minneapolis 2,087 1,107 5,736 Yes

Mount Hope 846 392 1,830 No

Mulvane 6,111 2,603 12,596 Yes

Oxford 1,218 600 2,508 Yes

St Marys 2,651 1,000 5,505 No

Udall  848 357 1,633 No

Waterville 616 428 1,325 No

Wellington 8,172 4,476 30,023 Yes

Winfield 12,301 7,651 63,563 Yes
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Generation Resources
KPP members are served by resources obtained by either pooling members’ purchase power contracts, 
utilizing member’s generation, or directly by KPP purchase power agreements, such as the Jeffrey Energy 
Center participation agreement or the Greensburg Wind Farm purchase power agreement, or KPP owned 
resources, such as KPP’s ownership share of the Dogwood Combined-Cycle Plant.

Capacity Resources Chart:
The Capacity Resources chart illustrates the demonstrated 
deliverable capacity of KPP’s generation resources and the per-
centage of KPP’s total capacity each resource represents.  

As shown KPP’s generation resources have a diverse fuel mix.  
SPP requires KPP to maintain, operate and offer into the SPP 
Integrated Market (IM) generation capacity equal to at least 
1.16 times KPP’s peak load.  Listed wind resources (Greensburg 
and Marshall) are name plate capacity only and do not count 
toward KPP’s SPP capacity requirements.  The actual dispatch 
of KPP capacity resources depends on the need of the SPP mar-
ket.  All KPP resources, even those that are used infrequently, 
serve to not only meet SPP capacity requirements, but also as a 
hedge to protect KPP’s members from spikes in market prices. 
As illustrated below, the majority of KPP resources use natural 
gas as a fuel.  

Fuel Mix Chart:
The Fuel Mix Chart illustrates the percentage of each 
type of fuel used by KPP’s capacity resources.  The use 
of coal as a fuel has begun to decrease across the nation 
as coal units are being shut down or converted to natu-
ral gas.  KPP continues its contract with Westar’s Jeffrey 
Energy Center, which is coal-fired.  However, Dogwood 
and the KPP City units are natural gas fired.  KPP’s own-
ership of the Dogwood combined cycle plant represents 
a growing trend to utilize efficient natural gas units for 
their ability to quickly ramp up and down and to dis-
patch into an increasingly volatile energy market.

12
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Percent of Energy Expenses 
per Resource Chart:
This chart illustrates the dollar share of energy expenses for each 
KPP energy resource for 2017.  Energy sources are selected by 
the Southwest Power Pool according to the cost of generation for 
each day in order of least cost to highest cost.  Base load units are 
generally lower cost to operate and are selected first to gener-
ate electricity.  Intermediate units, such as Dogwood, are used as 
the load surpasses base load capacity.  Small units, such as KPP 
member utility units, are used for short periods to generate during 
high peak loads. 

KPP dispatches its resources as directed by the Southwest Power Pool (SPP) Integrated Market (IM). When 
KPP units are dispatched by the SPP market, KPP is paid for their generation.  Thus, while all KPP load is 
served by the SPP IM, and all KPP generation is dispatched into the market, the SPP IM costs reflected in 
the chart above are a result of the credit KPP receives for its generation into the market.  For example, 
if KPP pays $20 per Megawatt-hour (MWh) for fuel costs at Jeffrey, and the SPP IM prices are $25/MWh, 
KPP pays Westar $20/MWh and KPP gets a $25/MWh credit in its SPP Integrated Market bill.  Low market 
prices in 2016 were due to large amounts of wind generation in SPP as well as moderate gas prices.   While 
market prices to serve KPP load were down, value of KPP resources sold into the market was also lower.  
Nonetheless, Dogwood was dispatched at historic high levels throughout the late summer.  Thus, KPP 
resources offset KPP load costs in the market such that only that 15.4% of KPP’s energy expenses were a 
result of SPP IM charges.

Transmission Resources
When KPP was founded, its members realized the benefits of firm transmission resources.  
Starting in 2009, all KPP members benefited from KPP’s firm Network Integrated Transmission 
Service (NITS) in the SPP.  This has become increasingly important today because of the SPP 
Integrated.  In structured electric markets, such as SPP’s IM, firm transmission rights allow us-
ers to benefit from their generation resources while controlling exposure to congestion costs 
between resources and loads.

Wholesale Rates
In 2017, KPP’s wholesale rates were affected by lower than anticipated energy costs.  Several thousand 
Megawatts of wind generation in the 14-state region came on line in 2017, increasing the wind generation 
capacity to 17.75 Gigawatts, while natural gas prices, though up slightly from 2016, remained moderate.  This 
combined to create low SPP market prices.  Thus, KPP energy costs were about 88% of the anticipated budget 
costs.  Additionally, capacity costs were also slightly below forecasts. However, transmission costs were 10% 
higher than anticipated, a trend that reflects increasing costs to transmit electricity in the SPP region.  In 
summary, even though natural gas prices increased in 2017 and sales were slightly below forecast, decreased 
market prices were less than expected and overall average annual costs to KPP members were over 9% below 
budget forecasts in 2017.
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KPP 2017 Audited Expenses:
By far the greatest share of KPP’s expenses in 2017 were 
related to the procurement of wholesale energy, capacity, and 
transmission on behalf of its 24 member municipal utilities at 
86.7%.  Administrative expenses were 4.3%.  Dogwood operating 
expenses and depreciation made up the bulk of other operating 
expenses while interest expense on debt constituted almost all of 
the non-operating expense.

The chart below illustrates the 3-year history of KPP expenses:

KPP Debt Service Coverage Ratio:
KPP’s bond covenants require that it maintain a ratio of funds available for debt 
service to annual debt service payment of at least 1.10 to avoid bond default 
(Default DSCR on chart).  Beginning in 2016, the bond rating agencies expect 
KPP to maintain a ratio of 1.30 to sustain its favorable investment grade bond 
ratings (KPP DSCR Policy Minimum on chart).  The chart below illustrates that 
KPP, through financial policies approved by the Board of Directors, has met and 
exceeded its bond requirements.  Any funds remaining above the 1.30 ratio are 
available to the Board of Directors for transfer into KPP’s rate stabilization fund 
to be used for extraordinary, unanticipated expenses.  The chart illustrates the 
actual DSCR before transfer to the rate stabilization fund (Actual DSCR Before 
Transfer on chart).

FINANCIAL HIGHLIGHTS
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KPP Expense Days Covered 
by Unrestricted Cash:
In 2012, the KPP Board of Directors approved a policy to main-
tain a minimum unrestricted cash balance of no less than 90 
days of operating expenses.  This chart illustrates the progress 
KPP has made in the past six years to meet and exceed this 
financial objective, which is also important for sustaining KPP’s 
bond rating.  KPP also maintains a $6 million letter of credit 
with a rated bank.  The yellow column in the chart shows the 
effect of the letter of credit on expense days covered on top of 
KPP’s cash reserves.

KPP Liquidity:
Liquidity is the measure of KPP’s ability to use cash or 
cash equivalents to pay short-term debt.  The ratio used 
to illustrate liquidity is the ratio of current assets to cur-
rent liabilities, or Current Ratio.  A Current ratio of 1.0 or 
above indicates that KPP can cover 100% of its short-term 
debt for a period of twelve months with accessible re-
sources.  A Current Ratio of 1.5 or higher is indicative of a 
financially healthy organization.  The chart also includes a 
trendline that shows the linear direction of the annual ra-
tios.  KPP’s trendline continues upward above 4.5, which 
suggests a very financially healthy organization.

KPP Average 2017 Demand 
and Energy Cost: 
When KPP staff prepares its annual budget, a wholesale rate 
structure is also prepared to meet the revenue requirements 
of the budget.  Rates are calculated for fixed costs (transmis-
sion, debt service, capacity, and administration) and for vari-
able costs (energy).  One way to view the overall cost of KPP’s 
services to its members is to combine the rate revenue for 
fixed and variable expenses and divide it by the total number 
of megawatt-hours sold during the year.  This chart illustrates 
the historical cost to its members in this manner.  In addition, 
the chart shows a moving three-year average that smooths 
the trendline.
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Assets and Deferred Outflows of Resources 
Current Assets 
                     2017     2016  

Cash  $16,328,879  $17,081,133 
Cash, board-designated for rate stabilization  2,954,758   - 
Cash and cash equivalents, restricted  142,504   142,415 

  19,426,141  17,223,548 
   
Investments, restricted  4,964,378  3,431,826 
Accounts receivable  5,091,689   4,917,249 
Prepaid expenses and other  1,045,872   896,184 
Materials and supplies 376,235  323,256 
   
Total current assets  30,904,315  26,792,063 
   
Noncurrent Investments, Restricted  -  1,589,280 
   
Capital Assets, Net of Accumulated Depreciation  36,450,529  37,641,755 
   
Other Assets  869,989   978,614 
   
Regulatory Assets   
Costs recoverable from future billings  1,036,038  1,035,593 
Unrecovered development costs  5,577,346  6,267,171 
   
   
Total regulatory assets  6,613,384  7,302,764 
   
Total assets  74,838,217  74,304,476 
   
Deferred Outflows of Resources   
Deferred loss on refunding 1,010,593  161,471 
Pensions  214,860   219,227 
   
Total deferred outflows of resources  1,225,453   380,698 
   
Total assets and deferred outflows of resources  $76,063,670   $74,685,174 
   
 

Liabilities, Deferred Inflows of Resources and Net Position   
 2017 2016
   
Current Liabilities   
Current portion of bonds payable  $2,530,000   $2,450,000 
Accounts payable  39,498   84,467 
Accounts payable – power bills  3,270,701   3,100,215 
Accrued expenses  471,426   612,211 
Accrued interest  196,921   216,683 
   
Total current liabilities  6,508,546   6,463,576 
   
Long-Term Debt   
Revenue bonds payable  44,955,000   46,220,000 
Unamortized bond premiums and discounts, net  1,057,143   1,495,938 
  
Total long-term debt  46,012,143   47,715,938 
   
Net Pension Liability  636,215   621,998 
   
Total liabilities  53,156,904   54,801,512 
   
Deferred Inflows of Resources   
Rate stabilization fund  6,937,000   5,760,000 
Pensions  26,176   16,742 
Other  -   21,343 
   
Total deferred inflows of resources  6,963,176   5,798,085 
   
Net Position   
Net investment in capital assets  2,156,890   2,915,009 
Restricted – expendable for   
Debt service  1,283,961   1,268,863 
Member projects  -   51,975 
Unrestricted  12,502,739   9,849,730 
  
Total net position  15,943,590   14,085,577 
   
Total liabilities, deferred inflows of resources and net position  $76,063,670   $74,685,174 
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        2017         2016   

Operating Revenues  $60,244,346  $59,014,369  
 

Operating Expenses   
Purchased power   37,515,847   36,088,628 
Transmission expense  12,087,528   11,582,466 
Dogwood operating costs  1,226,995   1,211,372 
Amortization of unrecovered development costs 567,159  564,859 
Depreciation  1,505,846   1,313,845 
   
    Total operating expenses  52,903,375  50,761,170 
   

Administrative and General Expenses   
Salaries and benefits 1,110,748  913,696 
Legal expenses 297,961  219,335 
Consulting fees 69,535 42,994 
Outside services 219,019  193,501 
Insurance 140,850  136,428 
Dues and memberships 185,905  158,546 
Miscellaneous 289,406  268,381 
Rent  43,179   42,072 
Payment in lieu of taxes  108,625   108,625 
   
    Total administrative and general expenses  2,465,228   2,083,578   
 

Operating Income   4,875,743   6,169,6211  
   

Nonoperating Revenue (Expense)   
Interest income  91,739   63,395 
Interest expense on debt  (2,006,713)  (2,231,452)
Amortization of bond premiums and discounts, net 153,794  161,498 
Net costs recoverable  (79,550)  (81,684)
   
    Total nonoperating revenue (expense)  (1,840,730)  (2,088,243)  
 

Deferred Inflows of Resources – Rate Stabilization (1,177,000)  (2,200,000)
 

Change in Net Position  1,858,013   1,881,378  

Net Position, Beginning of Year   14,085,577   12,204,199  

Net Position, End of Year  $15,943,590  $14,085,577  
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                   2017         2016   
Operating Activities   

Receipts from members  $60,069,906  $58,696,043 
Payments to suppliers  (52,168,564)  (49,427,737)
Payments to employees  (1,099,161)  (1,040,191)
   
      Net cash provided by operating activities 6,802,181   8,228,115  
   

Noncapital Financing Activities   
Principal payments on non-capital bonds  (665,000)  (1,795,000)
Interest paid on revenue bonds  (275,567)  (317,717)
Interest paid on line of credit  -   (100)
   
      Net cash used in noncapital financing activities (940,567)  (2,112,817)
   

Capital and Related Financing Activities   
Capital expenditures  (314,620)  (1,658,428)
Payments of deferred financing costs  (228,394)  - 
Proceeds from issuance of revenue bonds  9,800,000   - 
Principal payments on revenue bonds  (11,367,032)  (1,535,000)
Interest payments on revenue bonds  (1,697,442)  (2,087,808)
   
      Net cash used in capital and related financing activities (3,807,488)  (5,281,236)
   

Investing Activities   
Interest income  91,739   63,395 
Proceeds from sales and maturities of investments  5,203,119   6,159,150 
Puchases of investments  (5,146,391)  (4,486,000)
   
      Net cash provided by (used in) investing activities  148,467   1,736,545 
   

Increase in Cash and Cash Equivalents   2,202,593   2,570,607 
   

Cash and Cash Equivalents, Beginning of Year   17,223,548   14,652,941  
   

Cash and Cash Equivalents, End of Year  $19,426,141   $17,223,548  
   

Reconciliation of Operating Income 
to Net Cash Provided by Operating Activities   

Operating income   $4,875,743   $6,169,621 
Depreciation and amortization  2,181,630   1,987,329 
Net pension liability  14,217   130,841 
Changes in    

Accounts receivable  (174,440)  (318,326)
Accounts payable and accrued expenses  (7,426)  608,314 
Deferred inflows  (11,909)  (1,802)
Deferred outflows  4,367   (267,947)
Prepaid expenses and other current assets  (202,667)  24,332 
Unrecovered development costs  122,666   (104,247)

   
      Net cash provided by operating activities $6,802,181   $8,228,115 
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